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Since 1956, the Ui has bwen spesking in glowing terms of the
discovery of dismond dspouits in Yakubiys, northesst of Lake saikal in
4Lastern Jiberias. According to Soviet alsims, several dosen or mors
kimberlite pipes# have been discovered us well ae a largs nwsber of placer
deposits. Hany of these placer deposits are being worked st the present
tine vt sctusl oubpul, hos not been snncunced. ihe majeority of uismonds
being recoversa st present are of the industrial variaty of whish bort
constitutes a falrly large part; gem grade stonss account for omly &
small perceabage. Information on the nuantily of Lhe more essential
types of industrial <demonds such ss tool stones, hardness tasters, snd
die ztones, hLas not been reported. The dsgres of self-sufficlency of the
UsIK in imiustrial diamonds from the Iskutiys fields will depenc un the
quantitiss of these sssentisl Lypes recovered,

Little has besn sald sboat reserves in quartitstive terms. <lalms
bave been lialtsd 40 statementa that reserves amoumt to millions of
carals and sre snou h Lo satisfy Sovist requirememts. It has also
been staled Vhat the supply will be sulficient to imcirewse by nmany
times the wse of disvonds in industry. This suggests thet as Jiamonds
becowme available from domestic sources the Soviet Uniom vill inciesse
its consusption to conform more clowely to the level of other nighly
industrialized nations, wswioence suggesis thui soviet eammp;tion has
nsver approached this level,

# A pipe 1s & vertical, cylindrical mess of volcenic agglomerate.
Kimberlits is a volcanic rock which may contain diemoms,
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¥hils plaver daposits may Do capevle of supplying larges quantitios
of diamonds fur sose ysars, the fulure of the soviet dimeond inuustry
will depesd apon Lbs dlamond comteut of the kimberlite pipes. ihe coow
teants of the pipas, ouly the upper or neer surisces of which prousdly
bave veen ilnwestiysted thus Lar, srs reported as ranging from L or
IR carsts por bLou of o¥e iln sous pipese-an sverage cowparsble to
nany flrican produders--to only 05 Lo I8 carsls per ton in others.

Ths tremendous imvestmamd thst apparently hes bsen msus in Yskabiys,
includiiang thatl for both prospecting and preparations for actaal mining,
indicates thw sincerity of the .oviet sollal ia Liis ares as & gsource of
industrial diwmsonds, (1w more euthasisstic clalns, howsver =wguch as
thase imdicsting that Yakutian ceposits are more vslasule than tiwsa of
tiricue-shodd be viewsd with reservation usbil the w.uid pressrs sore
conireds avidenc: #8 Vo lig seli-sulficisacy.

The Soviet publicabion Voprosy wiconomikl #ia, 6, 1957 state. thut a
hizhly indastrialised numtlion such ag the (35 consumes one verst of ilnkuge
trial dimmonds par 10 tons of crade stasl owbpul and that .m this oasis
the il would require $,000,33) cursts of indasteial stones in 1960,
it is dJdouwtlrlul, bowever, that thsz fastor of 1 carst per 10 tons aof
crade stoeel is valia for the Uja, Soviet stoel products are %idmn
finlshed to the uogree Liwy are in tha U3, and since Joviet manulsce

turera sppearenmtly are nol s conderned with the prouvact's appearwios

g U3 menufacturers, Lhers woald Be Livtle incentiva for the Uo.u to
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| changs its practioce in this reepeck. & second facior unlch will tend
Lo koep diascnd reqalrements lovar Lhan U0 rejulresumia, is thet tha
Li3e has developed sdbstitates, sany of wilch are apparemtly qdlte
affiolomt. i1 is quesmtionsble whether these woulu De cowpletely
soandonod unless @ plesbllul supply ol dleswownds weie assuled alzost
incafinitely.
in agtimsbte of -oviet requirements s ono-hall Lhose of tha L5 or
ne Sarel par <0 btons of Srads stesl cubpul sounp ressongble in },Lg?&
of these conditionse Asguming this rstis ls roughly correct Soviet
roquirements wodld be ss Lollows: 1957, 2,550,000 carats; 1960,
2,990,000 carats; sad 1965, Ly,0u0,000 cwals,
Tt Lisd atb presect is slsost enmbirely dapendent upon Sforalign

sowross of supely for its ilndastrial dlesond requiressots. (nasmach

as the mejor damond producing sowntries, with ths excepbion xf Shane,
are wessers of w2l0d whlch hes esbarpoed Jdsaomda zales to Vhe Lloc s
becaasa the lemond Trast also has forbiuden its mesbors o sell to the
3ovieta, the .0 oYs dlamend supply e prelmarily froo {llicit scurcese
viamsunds heve veen laported thwuagh illiclt channels from i treditional
dismond processing coumiries - delgium, the hetleriands, and Switserlawd -
a3 wall s8¢ froc= Loe Jrican souwrces of Soubh fries, the Helgian ongo,
Jierrs leone, Tangayike, Jhans, and Southers :hoddsia. Hexy of Lhese
igports wore uy w&y of wiceris md certaln -dadls ssat countries. .msall
amouats m&y alsoc have beon oLbLained Iram 3cvulth ‘mericas, partisualsrly
from irazile

e diamond fielda of ilsrra Lsom e piouedbly sven nore lmportant

tamm owbh africs or the Jelglan ongo as a source of supply for Lhe Uldke
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ders dimmonds ocuur very cloee Lo Lhe surfice an. almost agy men with
& shovel i3 & poteatial diamonc miuer. In 1957, s in previous years,
thoussnds of unliomsed native dig ars were reported Lo ve active,
despite concantrated sfforts by the goveramemt to curtsil their
operstions. ihe cubput from thess Lliizit operations hss been reported
$0 oqual the cubput frox all legal mining in the country, ials su gests
that & tobal of from 630,000 to 900,000 carsbs (60: vo 66, of which
Wo reportau o Do ilndustrials) may be finding thelr way into illicit
anannels sach year. ihe govermmem's o ficisl estinste of the velue
of stones Leing smaggled is b 4yO00,000 & your; other scurces sstimite
it to 0o s high s8 b 13,300,000 & year. In view of the high prices
reportedly veing aifered by Lhs U5k for industrial stonese-Irom two Lo
thres times woild merked prices-~it iz not unliksly thwt & large part
ol these diamonds were obtained sverntaally by ths Lisi,

tuatoey source of supply for the Uisi has besn in the form of
dismond tools. imsond drill bits, for instancs, were reportad to have
been solc Lo the Lk by Jweden and it is not unlikely that some smuzgling

has taken place. wusnbitiss, however, ware apparemtly not eavugh to
satisly demsad; reports smanating from the Ulsi have referred specifically
to dimsond ools and to Lits ss items in short eupply. ihe extent of
smuggling or umreportsd sales of such tools is very difficalt to sosses
an. Lhelr contrivublon Vo Uoviel requlrements cannotl be evalusied with
the inlommation mow svailsile,




